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[A-3]COURSE SYLLABUS

1. COURSE DESCRIPTION (Approximately 100 words)

This course reviews retail investors financial decisions and the recent trend of literature on the
determinants of investors’ financial choices and the role of informal institutions — such as
trust and social capital — in shaping the adoption of financial instruments and the working of
retail financial markets.

The sequence is a 38-hour course based on lecture notes and the direct reading of a number
of articles from the literature.

There is no reference textbook. Students will be required to read thoroughly the papers in the
reading list. There is however one survey paper that touches upon most, but not all, the
material covered in the course.

“ Household Finance. An Emerging Field” , (2018) Luigi Guiso and Paolo Sodini, in

Handbook of the Economics of Finance, G. Costantinides, M. Harris and R. Stulz (eds), North
Hnlland — ic the main reference dicriiecinn caveral tnnice coverad in the cniiree

2. COURSE GOALS AND OBJECTIVES (Approximately 100 words)

Learning objectives

Upon completion of this course, you will be able to:

- Contrast the theoretic recommendations on how household should invest with actual
household behaviour

- Discuss potential reasons for investment mistakes

- Know which investment mistakes are most detrimental to investors

- Assess the impact of regulatory actions as well as financial advice

- Asses the causal impact of innovations on household behavior

Key concepts:

- Portfolio Management & Optimization

- Behavioral Finance
- Partfnlin Parfarmance Meaciiramant

3. TEXTBOOK (Title, Author, Publisher, Year of Publication, etc.)

1. "Uy xo'jaligi moliyasi" (Household Finance), O.Karshiev, K.Tukhsanov, Finice publisher.
2017 year.

4. REFERENCE

1." Household Finance. An Emerging Field” , Luigi Guiso and Paolo Sodini, in
Handbook of the Economics of Finance, G. Costantinides, M. Harris and R. Stulz (eds), North
Holland (2018)
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5. COURSE REQUIREMENTS AND GRADES

Grading is based on the preparation of the outline of a research project that is due two weeks
after the end of course and on:

1. The class performance in the two recitations (20%).

2. A Research outline (80%).

Write an outline of a research project related to any one of the topics discussed in the course.
Research outlines should have:

1. A clear question and a motivation for asking it

2. How you are going to execute/test it

3. Should be up to four pages long (but 2 is fine)

Have to be handed in within 2 weeks after end of course

6. COURSE CALENDAR

Week Main Content

1 The rise of household finance.

2 Facts about household assets and liabilities
3 Household portfolio decisions

4 Households risk preferences

5 Household portfolio decisions

6 The portfolio of the rich

7 Information and portfolio choices

8 Some behavioral tools

9 Trust and household financial choices
10 Portfolio allocation over the life-cycle
11 Frequency and profitability of trading
12 Impact of innovations on household behavior
13 Reasons for investment mistakes
14 Impact of regulatory actions as well as financial advice
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